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ENGLISH VERSION

Instruction : (1) Write answer of all the question in main answer sheets.
(2) Right side figures show marks of each question.

(3) Necessary calculation is a part of answer.

1  Following were the information of Fire Department in the 20

books of the Udaan Insurance Company Ltd. as on Dt. 31-3-21.

Particulars Rs.
Claims on Reinsurance accepted 30,000
Balance of Reserve for unexpired risk at 31-3-2020 5,00,000
Balance of additional reserve at 31-3-2020 1,00,000
Claims paid 6,10,000
Estimate liability in respect of outstanding claims

as on 31-3-2020 65,000

as on 31-3-2021 90,000

Administrative expense (out of which Rs. 30,000

has been paid for court expenses for claims) 2,80,000
Re-Insurance Premium (paid) 75,000
Re-Insurance Recoveries (Claims) 20,000
Premiums 10,880,000
Interest and Dividend 64,520
Income tax on interest & dividend 6,520
Profit on sale of investment 11,000
Commission 1,52,000
Premium on Re-Insurance Accepted 40,000

Reserve for enexpired risk to be kept at 50% of premiums
received during the year and additional reserve is to be increased
by Rs. 1,00,000 Prepared Revenue Account.

OR
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Prepare Revenue Account of the Fire Business from the 20
following details for the year ended 31-3-2021.

Particulars Rs.
Opening Balance of Reserve for unexpired risk @ 50% | 1,80,000
Additional Reserve 36,000
Opening Balance of estimated liabilities for claims 31,000
Closing Balance of estimated liabilities for claims 42,000
Claims paid 3,65,000
Legal expenses 6,000
Re-Insurance Recoveries 32,000
Medical Expenses 4,000
Bed debts 800
Premium Recovered 4,86,000
Premium on Re-insurance Accepted 32,000
Premium Re-insurance ceded 43,000
Commission on Direct Business 48,600
Commission on Re-insurance Accepted 1,600
Commission on Re-insurance ceded 2,150
Administrative expenses 90,000
Interest, Dividend, Rent etc. 24,000
Profit on sale of investment 3,000
Create reserve at the end of the year to the same extent as on
first day of the year.

Shree Anika purchased a machine on 1-4-2017 from Vivek on 20

hire purchase system and paid Rs. 3,82,500 on signing the
contract. The remaining amount is to be paid on four annual

installments with 10% interest as under.

As on 31-3-2018 | 31-3-2019 | 31-3-2020

31-3-2021

Amt. Rs. | 5,67,375 (? 2,42,250

5,04,900

Depreciation is provided at 12% per year, under straight line
method. At the end of second year on 31-3-2019 depreciation

is charged Rs. 1,91,250 you are required to :
Prepare accounts in the books of Vivek.
OR
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2 Shree RAM purchased a truck from Ganesh Auto on hire 20
purchase system on 1-4-2021. The terms of the contract are as

under :

(1) Amount paid on signing of the contract Rs. 1,96,000
(2) First installment paid as on 31-3-2018 Rs. 2,18,400
(3) Second installment paid as on 31-3-2019  Rs. 1,73,600
(4) Third installment paid as on 31-3-2020 Rs. 1,31,600
(5) Fourth installment paid as on 31-3-2021 Rs. 92,400
(6) The rate of interest is 10% p.a.

(7) Charge depreciation at 10% on reducing balance method.

Prepare necessary accounts in the books of RAM.

3 The balance sheet of Vijay Ltd. as Dt. 31-3-21 under : 15
Liabilities Amount | Assets Amount
Eq. share each of Rs. 10 on Land Building 15,00,000
which Rs. 8 is paid up 24,00,000 | Plant-Machinery 36,00,000
10% cum. redeemable Furniture 4,50,000
pre. share 15,00,000 | Stock 12,00,000
General Reserve 18,00,000 | Debtors 6,00,000
12% Debentures 15,00,000 | Bank Balance 4,50,000
Creditors 12,00,000 | Bills Receivable 3,00,000
Preliminary Exp. 3,00,000

84,00,000 84,00,000

Additional Information :

(1) The present value of company's assets is to be taken as

double.

(2) The goodwill of the company is to be valued at three times
the average super profit of last three years.

(3) Average profits of last three years after deduction tax at 50%

is 18,00,000.

(4) For the last three years, the company has been transferring
25% of the profit after taxes every year to its general reserve

account.

(5) The expected rate of return in this kind of company is 10%.

Calculate the value of goodwill of the company at three years
purchase of its super profit.
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3  The Balance sheet of Deep Ltd. as

on 31-3-2021 is as under: 15

Liabilities Amount | Assets Amount
1,00,000 Eq. shares of Land Building 4,20,000
Rs. 10 each. 10,00,000 | Plant-Machinery 3.90,000
5% Cumulative Pref. Other tools 70,000
shares Rs. 10 5,00,000 | Stock 7,884,000
Reserves and P & L 3,00,000 | Debtors 5,46,000
Creditors 5,20,000 | Bank balance 1,10,000
23,20,000 [ 23,20,000

Find intrinsic value of Eq. share and market value of Eq. share
from following additional information.

Land-Building and Plant-Machinery were valued at 5,00,000 and
4,30,000 respectively. Goodwill of the company is to be valued
at the annual average profit of the last five years. The total profits
of the last five years have been 6,75,000 in which 1,75,000 profit
of current year before paying pref. share dividend is included. The
preference share holders have only preference priority for dividend
except it they have not been given preferential priority in regard
of capital return. The owners of the company are expect just as
10% return on capital employed according to the rate of these

class of business.

4  Write short notes. (Any three)
(1) A.B.C. method of inventory

(2) Importance of cash management

(3) Objectives of management of receivable

(4) Objectives of inventory management

(5) Function of cash management

(6) Importance of Receivables management
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